Latest:  More about the £13.5m Community Economic Development Programme here:

http://new.wales.gov.uk/newsroom/socialjustice/2010/101104community/?lang=en
Funding for social enterprises

Finding funding is one of the biggest struggles for social enterprise, particularly new ones or those looking to scale up. Below you will find a series of loan, grant, investment and other options targeted specifically at social enterprises or the third sector in general. 
Banks supporting social enterprise
Charity Bank
Charity Bank is the UK’s first not-for-profit bank that lends to charitable organisations and social enterprises. It offers loans of up to £500,000, normally in situations where traditional lending from commercial banks is not available.

Triodos Bank
Triodos Bank lends money to organisations that pursue positive social, environmental and cultural goals.

Co-operative Bank
Provides normal banking services for customers but has specific experience working with co-operatives, social enterprises and small organisations.

Co-operative and Community Finance
Has specialised in lending to co-operatives, employee-owned businesses and social enterprises for thirty years. Offers loans of between £5,000 and £50,000, with terms up to 10 years, to bridge gaps created by delayed grants. Also offers loans on property and working capital and more. 

Unity Trust Bank
The Unity Trust Bank provides banking services and support to third sector organisations, including bridging loans to cover delays in receiving grant finance or fundraising income.


Loans and mixed finance options

Note: Social enterprise loan funds, like the ones below, often only lend to those who have been refused funds by mainstream banks. 

Community Development Finance Association
The CDFA has occasional grants to give, and will also point you to your nearest Community Development Finance Institution (CDFI). CDFIs provide loans from £50 to £1,000,000. 

Local Investment Fund
Loan finance of up to £10,000 for organisation in disadvantaged areas which are focused on increasing social inclusion. 

Ashden Trust’s Social Investment Fund
This is run by the Sainsbury’s Family of Charitable Trusts and has options including loans and interest free loans for a variety of sums. Recently gave an interest free loan of £100,000 to a fairtrade business. 

Social Enterprise Loan Fund
Provides loans for charities and social enterprises.

Local Investment Funds
Provide loan finance to local community enterprises.

Prince's Trust
Offers low interest loans - typically between £2000-£3000 - for young people aged 18-30 who are starting in business. Grants are also sometimes awarded. Business support and advice is also offered through volunteer mentors.

Torfaen Social Economy Key Fund
Supports community organisations and people aiming to start a social enterprise with revenue and capital grants. Runs until 2013.

CAF Venturesome
This is a social investment fund offering support and capital for businesses that have been trading for at least a year. Packages of £20,000 to £350,000 are available in the form of loans and equity stakes. 

Big Issue Invest
Provides finance for social enterprises in the form of loans, participation loans (where repayment is linked to the future performance of the enterprise) and equity. Cash is between £50,000 and £500,000, but for bigger amounts, finance may be provided jointly with other social finance institutions. No grants offered. 

Impetus Trust
This trust offers ‘venture philanthropy’ – ie capacity-building funding. Funds may be in the form of a grant or loan or both and are usually between £200,000 and £500,000 paid out over three to five years. 



Grants
Comic Relief 
Has a variety of funds for organisations supporting disadvantaged people. 

Esmee Fairbairn Foundation
This is one of the largest independent grant foundations in the UK. Average payout is £50,000, but grants up to at least £500,000 have been paid out.

UnLtd
Supports individual social entrepreneurs with a social business idea. Awards are generally from £5,000 to £15,000 (but can be bigger). Advice and support is also given.

Communities First Trust Fund
Grants can be awarded up to £5,000 for any type of activity that involves local people from a Communities First area. Note: deadline for applications is Friday 31 January 2011.

Coalfields Regeneration Trust
Offers grants of up to £200,000 in former mining areas. Note: Fund closes 31 March 2001.

Sports Council Wales 
Has a number of funds that aim to increase levels of physical activity and sports participation in Wales. Development grants of up to £25,000 are available and there’s also Community Chest, which gives up to £1,000 for physical recreation projects. The Sportsmatch Cymru facility matches commercial sponsorship pound for pound. 

Big Lottery Wales
Grants from £300 to over £500,000 are available from a variety of changing programmes, including the Community Asset Transfer Wales, which closes on 13 March 2011. And, the Jubilee People’s Millions UK, which offers £20,000- £60,000 for community project. This closes on 4 February 2011. 

Awards for All
A small grants scheme making awards of between £500 and £5,000 to improve communities and the lives of those in need. 


Venture capital investment

British Business Angel Network
The UK-wide association of networks linking private venture capitalist investors looking to invest in new and fast-growing enterprises.

Xenos - Wales Business Angels Network
xénos introduces investors to companies seeking growth funding. In return for the investment and mentoring provided by the angel investor, the company offers an equity share in the business.

Frog Capital
Frog Capital is a venture capital firm that invests in British and European businesses involved in the field of environmental and ‘clean’ technology.


Crowdfunding

Barack Obama funded his election campaign through crowdfunding. Ie, getting lots of people who believed in him to give small amounts of money to his fund. 

A small number of social enterprises have now started to look at crowd funding for projects – although often these will be in the form of loans rather than grants. 
An example of a website which facilitates these crowdfunds is the Funding Circle, which has now given loans to 35 businesses across the UK including a legal services provider in North Wales.

To date the average loan size has been £30,000 and has been borrowed at an average interest rate of 8.2 per cent. 
  
For more information on this type of funding, you could check out the following web pages:  http://crowdsourcecapital.blogspot.com/ or http://www.nicksmith.co.uk/blog/2010/02/01/crowdfunding/ or http://www.clearlyso.com/sbblog/?p=545
Further funding information
Business.wales.gov.uk
The Welsh Assembly runs regular workshops for small businesses looking to access finance and raise venture capital.

WCVA.org.uk
The Welsh Council for Voluntary Action (WCVA) updates its website regularly with funding opportunities.

j4b.co.uk
Database for government and European grants for small to medium sized businesses. 

access-funds.co.uk
Very regularly updates with new grant opportunities. 

sustainablefundingcymru.org.uk
Extensive information on the types of funding available to Welsh social enterprises

